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CRITERIA FOR MARKING COST RECOVERY YEARS TO RECs IN THE NC-RETS SYSTEM
1. The purpose of these criteria is to guide electric public utilities in determining the cost recovery year of RECs they acquire through purchase or self-generation, and assigning that year to each REC accepted into each utility’s NC-RETS account.  Pursuant to Rule R8-67(e)(10), the cost recovery year functions as the first year of the seven-year period within which a given REC is eligible to be used for REPS compliance and retired.

2.  For purposes of these criteria, the term “prospective component” means the component of a utility’s REPS rider that is intended to recover REPS costs as they are incurred, as opposed to the experience modification factor (EMF) component, which reflects the difference between costs and revenues actually realized by the utility during the historical test period.
3. For purposes of these criteria, the term “rate period” means the 12-month period during which the prospective component of an electric public utility’s REPS rider is normally in effect, pursuant to order of the Commission.
4. The cost recovery year assigned to a REC within NC-RETS shall be (a) for RECs acquired through purchase, the calendar year containing the month that a utility first accepts the REC in its NC-RETS account, and (b) for RECs acquired through self-generation, the calendar year containing the month the renewable energy creating the REC is generated, unless the recovery of the cost of that REC is deferred or suspended pursuant to these criteria.  
5. After the assignment of a cost recovery year to a REC within NC-RETS pursuant to Section 4 herein, but prior to the inclusion of the cost of that REC in the calculation of a Commission-approved EMF, the utility may make an express, one-time decision to defer recovery of the cost of that REC.  In this case, the assignment of the cost recovery year to that REC within NC-RETS shall be changed in accordance with Section 7 herein.  
6. If recovery of the cost of a REC is limited by the per-account annual charges set forth in G.S. 62-133.8(h)(4), the utility may make an express decision to suspend recovery of the cost of that REC.  In this case, the assignment of the cost recovery year to the REC within NC-RETS shall be changed in accordance with Section No. 8 herein.
7. If the utility defers recovery of the cost of a REC, the cost recovery year assigned to that REC within NC-RETS shall be the calendar year that includes the midpoint of the rate period for which the utility requests recovery of the cost associated with that REC, either through the prospective component or through the EMF component of the REPS rider.  If, however, the utility’s requested cost recovery is limited by the per-account annual charges, the utility may then make an express decision to suspend recovery pursuant to Section 6 herein.
8. If the utility suspends recovery of the cost of a REC, the cost recovery year assigned to that REC within NC-RETS shall be the calendar year that includes the midpoint of the rate period in which the utility ultimately recovers the cost associated with that REC, either through the prospective component or through the EMF component of the REPS rider.  
9. If in a given REPS cost recovery proceeding, recovery of the aggregate cost of RECs is limited by the per-account annual charges set forth in G.S. 62-133.8(h)(4), but no specific RECs or group of RECs to which the limitation applies is identified or approved by the Commission, the utility may select RECs within NC-RETS for suspension of cost recovery from among those eligible for suspension in consultation with the Public Staff, subject to later approval by the Commission.
10. If recovery of cost of a REC is disallowed in full by the Commission, the assignment of the cost recovery year within NC-RETS for that REC shall be removed.  If recovery of the cost of a REC or group of RECs is disallowed in part by the Commission, the assignment of the cost recovery year within NC-RETS for that REC shall determined on a case-by-case basis. 
11. For any REC acquired through purchase or self-generation prior to the implementation of these criteria, the assignment of cost recovery year shall be made as if these criteria were in place at the date of purchase or self-generation, except that the cost recovery year assigned shall be no earlier than the calendar year that includes the midpoint of the first rate period in which the utility recovered REC costs.

NC-RETS: Tracking Cost Recovery Current Functionality 


(Proposed changes to current functionality are underlined)

Introduction:  The screenshots included below are meant to walk through the current functionality of tracking cost recovery for Electric Power Suppliers in NC-RETS.  In addition, it discusses how Public Staff/Commission can access Cost Recovery information.

Electric Power Supplier Functionality:

[image: image1.png]‘Account Holder Reports:

« My EventLog

« My Sub-Accounts

* My Cerifcate Transfers

* My Account Holder Registration History
= My Project Registration History

« My Generation Activity Log

* My Generation Report
+ Compliance Report

+NoreNC REPS RelrementReport ¢\

* My Recurring Transfers ST e

Cost Recovery Report the report

* My Invoices





The “Cost Recovery Report” will populate with certificates owned by the Electric Power Supplier and not yet retired.  The report will allow the user to select multiple batches of certificates at a time and report them for a specific cost recovery year.  
Change so that this process is handled automatically.  Logic as follows:

· RECs created in ESP account tagged per vintage year to cost recovery year(CR Year). Ie. 6/2010 RECs marked with 2010 CR Year Only going forward with new issuances; all in past will be handled manually by ESP 

· RECs transferred to ESP tagged per date transferred into ESP account. Ie. RECs transferred on June 15, 2011 tagged with 2011 CR Year. Only going forward with new issuances; all in past will be handled manually by ESP

Cost Recovery Report changes include showing updates from automatic procedures laid out above.  Submit button will remain for any certificates which need to be re-flagged manually at a later date. Allow ability to make changes to cost recovery while RECs in Compliance sub-account under Active Status.  However, when compliance sub-account submitted to Commission/Public Staff, Compliance sub-account goes into Pending and no other changes allowed.

New Column called Defer/Suspend Status

Include buttons to manually Defer and Suspend


Defer—can only occur once for any certificate already previously marked with a CR Year. Pressing the Defer Button will ask for Note describing why moving to Defer Status.  Completing this action will remove the CR year and Expiration Year from the certificates.  Report Populates Defer/Suspend Status column with Defer;(Note) Add Date in current status


Suspend—can occur an unlimited amount of times for certificates. Pressing the Suspend Button will ask for Note describing why moving to Suspend Status.  Completing this action will remove the CR year and Expiration Year from the certificates.  Report Populates Defer/Suspend Status column with Suspend;(Note)  Add Date in current status. [image: image2.png]Change Password | Help | Logout
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Once confirmed the “Cost Recovery Report” will show the certificates cost recovered for the year specified and populate an expiration year indicating the last year they can be used for compliance.  There is no ability to remove the cost recovery year once they have been flagged.
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In addition, the certificates themselves will be marked with the same Cost Recovery Year and Expiration.  Add Cost Recovery Status: blank(if not yet accepted into account); Recovered, Deferred, Suspended.
 [image: image5.png]NC-RETS

Home | Welcome, 1| Account:

Certificate Data
Certificats Type: REC

NC-RETS ID: GEN104

Praject Tyne: Renewable Energy Generator

Froject Name: Asheville Wind Project - Windy Rivers System
Certficate Vintage: 172008

Certificate Serial Numbers: NCRETS-REC-104-NC-01-2008-18-8 10 25
Quantity of Certificates: 18

Meter Data From: 01012008

Meter Data To: 01312008

Cerificate Creation Date:; 052012010

Static Project Data
State or Province: NC

Country: UNITED STATES

NERC Region: SERC Reliability Corporation (SERC)
eGrid Sub-Region: SERC Virginia/Carolina
Commenced Operation Date: 01012008

Fuel TynefEnergy Source,

Wind

Nameplate Capacity 421.00000

Reporting Entity Type: Distribution Utiity

Reporting Entity Contact Company or Organization name: NC ORE1
Utiltyto which GU is interconnected: Duke.

Hydro Upgrads (Y/h): No

Upgrade Amount NA

NG In-StatefOut-of State: In-State

State Eiigibilties.
State Eligible
NC Yes

Eligibilty for Voluntary Programs:
Program Eligible Certication Number
Green-e Eneray Eligible: No
LIHI Certified No





Note:  if these certificates are transferred out of the Electric Power Suppliers account, the cost recovery year and expiration date are dropped from the certificate.

Commission/Public Staff Cost Recovery functionality

Add access to Cost Recovery Report-view only with ability to filter by ESP.
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Current view below.  Needs additional Defer/Suspend Status column? Date in Current Status. Anything Else? 
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